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According to March 30 report by daily newspaper O Estado de Sao Paulo, the Brazilian government
plans to collect US$10 billion in debt owed by 15 governments. Negotiations with government
debtors are scheduled to begin April 8. The Foreign Ministry reported that debt reduction is not
acceptable under any circumstances, although refinancing arrangements are possible. The ministry
statement said Brasilia cannot afford debt write-offs, and must avoid setting precedents in this
regard. Last week, Nicaraguan President Violeta Barrios de Chamorro visited Brasilia with the
intent of obtaining a pardon on US$81 million owed by Managua. Brazilian officials refused the
write-off proposal, and suggested refinancing among other alternatives. In contrast to several other
governments, Brasilia refused to pardon debt owed by Poland. A total US$1.9 billion in debt was
restructured over a 20-year period at a lower interest rate. Accumulated debt service arrears owed
Brasilia by Poland are estimated at US$4 billion. Brazil's biggest debtors are Bolivia, Uruguay, Peru,
Ecuador, Costa Rica, Guyana, Surinam, Nicaragua, Zambia, Mozambique, Dominican Republic,
Guinea, Poland, Egypt and Nigeria. Most of the debt contracts date from the 1970s. There are several
options for debtor governments, including payment in kind, e.g., exports of oil products or other
goods acceptable to Brasilia. Brazil's foreign debt totals US$130 billion. Last month, US$21 billion
owed Paris Club government creditors were refinanced. The government is currently involved in
negotiations with foreign commercial banks to restructure US$56 billion worth of debt.
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